






 
 

PROPOSED CHANGES TO THE DISINCENTIVE PERMIT FEE 
 

The Fort Bend Subsidence District’s purpose is to prevent subsidence within Fort Bend County 
through the regulation of groundwater use (Sec 8834.003). The disincentive permit fee is 
specifically authorized in the District’s enabling legislation as the primary regulatory tool 
creating a disincentive to continued overreliance on groundwater (Sec 8834.212 (b)). 
 
This rate will only be used for those permittees that are not in compliance with the District’s 
Regulatory Plan. The District’s Regulatory Plan and Rules provides several mechanisms by 
which permittees can avoid being subject to the disincentive permit fee including: water 
conservation credits, over-conversion and water reuse credits, and joining a regional water 
provider’s groundwater reduction plan. Since the inception of the disincentive permit fee, it has 
only applied to four permittees.  All disincentive fees collected by the District are utilized within 
the District’s Science and Research Fund for use in subsidence monitoring and research in 
support of the District’s Regulatory Plan.  
 
The first disincentive permit fee went into effect, by Board order, on January 1, 2008 at a rate of 
$3.25 per million gallons of groundwater (MG). The fee was increased, by Board action, in 2014 
to $6.50 per MG in response to the increased cost of retail water within the District. In order for 
the disincentive permit fee to be effective in fulfilling its purpose, it must consistently maintain a 
level that greatly exceeds the normal retail water rate for an area. Currently, the Board has 
determined, based on the water rates of the municipalities and the Authorities in the District,  that 
the disincentive permit fee may need to be increased and indexed to the retail water rates so that 
it can more consistently maintain its purpose as a disincentive to groundwater use. 
 
 
 
 
 
 
 
 
 
 
 
 



The proposed changes to the disincentive permit fee to be heard at the Public Hearing on October 
26th, 2021 will include a modification to improve how the disincentive permit fee is determined 
for each fiscal year beginning on January 1, 2022. The methodology is as follows: 
 

1. Annually, based on the previous year total water demand, the water rates (as of June 1st of 
the current year) of the top five retail public water supply systems will be determined 
based a monthly usage of 10,000 gallons, for the 2022 rate calculation the following 
municipalities were included: 

a. Fort Bend WCID No. 2, 
b. Missouri City, 
c. Richmond, 
d. Rosenberg, and 
e. Sugar Land 

2. The average of these rates will be multiplied by 190% to determine the new disincentive 
permit fee and included in the annual budget document rate table. 

3. The updated disincentive permit fee will be enacted in the succeeding year on January 1. 
 
The average water rate from the top five water providers, assuming 10,000 gallons of monthly 
water use, is $5.03 per 1,000 gallons.  Multiplying $5.03 by 190% results in a rate of $9.56 per 
1,000 gallons of groundwater use.  This rate is comparable to the disincentive permit fee rate in 
nearby counties ($9.80 per 1000). 
 
Should the proposed changes to the disincentive permit fee be ultimately approved by the Board 
of Directors, the fee will be $9.56 per 1,000 gallons of groundwater use during the 2022 calendar 
year. Additionally, the fee will be updated annually, following the approved methodology 
outlined above, incorporating any changes in the retail water rates of the top five water providers 
in the county and published in the schedule of fees in the annual budget each fall.  


